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Restructure of
Portugal's

contlnue apace
Pr.ls:r.I,::. Ll!:lsl. . . i:*ïÏ.'s"ftÍ"iï.TJH'ï,1;
Portugal's socialist governr cessfully petitionecl the Com-

;;;;s ;.ú.vins "historic" mission for. tÌuee vears to

lïãïã*ilït''ït-'t *liì"t complv with ..the 
pact

an end to a long nittoty- óf becausê of tÌre "exceptional

ffidõ ãtitËt,-i-ri. .oo,,ttv't crSvity'l of the countrv's fis-
piiãe minister has claimed' cal crisis'*ffi;"Silã;t-tãa 

i" **t "we are n9t 9$v erqdilat;

ye;;;J b;G;t public spãnd- ins the deficit"'.he said' "but

i"í, ã*ã"íi"e ìnterest- pav- also ìmplementins the struc-

ments, would be cut bï 
"f tural reJorms 

- 
that will

ì,i,.ïã"tàgã point of gioss ensure the countrv never

ã;il;i;;";d,il;ì, úiããi"e surrers a budset crisis

i-úe state'i overall share of again"'
the economy to +2.+ per cent' 

-Measures tty" tó be

Thiswoutdfo] lowonal '6approved.by.par l iamentnext
;;;";ü;; point cut this úõnth include swee-pins

ü;ïfh-*-úid reduce iúe reforms of the public admin-

i"á'tï'ftüi;^tpì"oií! ï" istration' social securitv and

;ã:&; cãni ot cop. local and regional finances'="i'li*; 
áiã "nistoric" reouc' Mr sÓcrates' l:l?.1fdt3:

economy to

snending cuts, increased
vãlue adcled tax and begun
far-reaching reforms of

social security and the Pub-
lic administration.

"From a country notable
for a total absence of reform,
we have become one of
Europe's toP reformers and
wilt iontinue to imPlement
daring structural reforms,"
he saicl.

ti"* ti"i-ttãv"-;not uuen on state spendins has

ãïïãrrïI' i" 
-'iãrtuear . 

iãì aheadv provoked" strikes and

;'"ËìË" ãõ vããtt;,ï" tuio' protests bv- pu-blic sector
*út 

3ã"t"t.s has been bat- workers' which his 2007

trir* to control Portugal's butlget proposals are

rïiiãuiãg-t^Jãól o"ti"it, ttte expected to exacerbate'

eurozone's highest, ,r.r." út Schools were closed this

centre-left government took @
office in March 2005, inherit-

U}í$f5;:ï:"ffif:%ï: 'we witr ensure that

"ïïã3i?f,|"iil#Ïi'ãt *".- the country never

f:X *:l*t'ilfolf ilï suffers another

f**gieï JÏï"ïï'fË,-iI; budget crisis again'
Sócraies has made tough

week bY a two-daY têachers'
strike.

This followed a wider
trade union Protest that
brought more than more
zo.ooõ marchers onto the
streets of Lisbon last week'

But Mr Sócrates said Pub-
lic opinion Potls showetl he
had lhe support of a major-
ity of voters.

Largely beiause of tFese
measures the government
would achieve its goal of cut-
ting the deficit to 4.6 per
cent of GDP this year and to
3.7 per cent in 200?, he said.

This woukl keèir Portugal
in line with a programme
approved by the European
Commission last yeâr to
reduce the deficit by 2008 to
below 3 per cent - the maxi-
mum permitted under the
stability pact.

A lasting improvement in
Portugal 's f iscal posit ion
would be welcomed by poli-
cymakers across the euro-
zoÌfe.

Portugal 's poor growth
performance and its eco-
nomic difficulties since the
launch of the euro in 1999
have highlighted the difficul-
ties faced by some members
of the l2-country currency
bloc in adjusting to the disci-
plines imposed by a single
monetary policy.

In turn, that has encour-
aged the European Central
Bank and the Commission to
interpret strictly entry rules

'Tt's ã mislãke to confuse
demonstrations with public
opinion," he said.

Public sector pay r ises
would be kept to 1,5 per cent
in 2007, against an inflation
forecast of 2.1 per cent.

Budget measures for 2007
inclucle a 5.1 per cent cut in
wage bill for the ?34,000 state
employees, which accounts
for 85 per cent of govern-
ment spending,

He said fiscal rigour had
injected new confidence in
the economy, which was
expected to grow by 1.4 per
cent this year and 1.8 per
cent in 2007, considerably
higher than official fore-
casts.

In spite of cuts in most
areas, the government was
investing strongly in science
- state spending on research
and development will
increase 64 per cent next
year - and education.

"Rigour, reform anil skills
are at the heart of our pro-
grarnme and the key to suc-
cess is to stick to the pro-
gramme," he said.
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